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Growth is continuing to slow in developed countries. The preliminary 
estimate for US GDP came out at an annualised rate of 1.1%, a sharp drop 
compared to 2.6% and 3.2% for Q3 and Q4 2022 respectively. In the 
eurozone, growth rose very slightly (0.3%) over the same period. In 
contrast, in emerging market countries, economic activity benefited from 
the easing of Covid measures in China. Between January and March, 
Chinese activity rebounded strongly, growing by 11.9%. 

Apart from this slowdown in growth in developed economies, the key point 
to watch in the coming months is inflation deceleration. Despite the current 
decline, inflation will remain higher than the 2% target level the central 
banks are aiming for, which will most likely push them to keep their interest 
rates at higher levels for a longer period than currently anticipated by the 
markets. 

The bond market remained relatively stable over the month. However, the 
German and US 10-year yields did not follow the same trajectory. 
Germany’s yield rose by 2 basis points to end the month at 2.31% while 
the US yield fell by 5 basis points to 3.42%. In terms of performance, the 
majority of bond asset classes ended slightly in the red but are still in 
positive territory since the beginning of the year. 

In the equity portfolio, the scenario is relatively similar. The MSCI World 
AC in euros was down by 0.2% in April but is still up 5.2% year-to-date. 
Once again, the European market fared well, rising by more than 2% over 
the month, benefiting in particular from the reopening of the Chinese 
economy. It has now gained over 10% since the start of the year. The US 
and Japanese markets were penalised by the depreciation of their 
currencies against the euro and ended the month on a slightly negative 
note. The decline on the Chinese market had a greater impact on the 
performance of emerging markets (-2.7%). In terms of sectors, defensive 
sectors such as healthcare and consumer staples performed better than the 
more cyclical sectors. 
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AT 30/04/2023 
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The management solution generated negative performance in April 
of -0.96%.  

This compares to a decline of 0.07% for the benchmark index, Morningstar 
EUR Moderate Allocation. 

Since the beginning of the year, it is in positive territory, +1.74%.  

The benchmark index has gained 2.56%. 

 

Performance: balanced investment strategy 

 

 

2018 2019 2020 2021 2022
2023
YTD

SRI Funds 14,3% 4,3% 8,9% -13,4% 1,7%

Benchmark index -7,1% 12,4% 2,3% 9,0% -13,4% 2,6%
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Although our balanced portfolio was down 0.96% over the month, it has 
gained 1.74% year-to-date. 

The equity portfolio ended the month on a negative note despite the 
European segment's good performance. The iShares MSCI Europe SRI 
index tracker and the BNP Paribas Easy ESG Value Europe fund rose by 
2.55% and 1.80% respectively. In contrast, the Comgest Growth Japan 
fund lost over 3%, mainly due to the yen’s depreciation after the Bank of 
Japan’s more accommodative than expected line. The thematic funds 
Robeco Capital Growth Smart Energy Equities and CM AM Global Climate 
Change also suffered towards the end of the month, as did the emerging 
market segment which was negatively affected by the Chinese market 
correction. 

The bond segment contributed positively to the portfolio's performance. All 
the euro-denominated funds were in positive territory whereas our dollar-
denominated funds were impacted by the strength of the euro and ended 
the month on a negative note. 

 
 
 
 
 
 
 

 

  SRI funds 
Benchmark 

index(1) 
Cash -0.56%  

Equities 1.96%  

EU 0.96%  

US 0.22%  

Japan 0.17%  

Emerging markets -0.11%  

Themed funds 0.72%  
Bonds 0.34%  

Developed countries 0.29%  
Emerging markets 0.05%  

  1.74% 2.56% 

   
(1) Benchmark index: Morningstar EUR Moderate Allocation 
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Transactions since the last update in a balanced portfolio:  

To reinforce the ESG rating of the SRI mandate, we carried out the following 
moves: 

- Reduction of the two emerging market bond funds: Candriam Sustainable 
Bond Emerging Markets and iShares II JP Morgan ESG USD EM Bond, 

- Liquidation of the Lyxor Index USD Floating Rate Note fund 

- Introduction of the Goldman Sachs III Green Bonds Short Duration fund. 

This fund has a very solid ESG approach with a strict selection of issuers 
and projects. It conducts detailed qualitative analysis and rigorously 
monitors each security in relation to the ESG issue addressed. The fund 
also carries out a macro study and an in-depth credit analysis, which allow 
it to build an engaged portfolio that respects the fundamentals of 
diversification.

 

Assets by class 
 % 

Equities  47.3 

Global equities 0.3 

European equities 12.2 

North American equities 17.2 

Japanese equities 6.8 

South Pacific equities 0.3 

Emerging market equities 9.7 

Developed country equities 0.8 

Developed country bonds  36.5 

Emerging market bonds  4.0 

Bonds via funds 0.6 

Cash 11.6 
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DISCLAIMER 

The information contained in this document is provided purely for indicative purposes and is not exhaustive. It is only valid at the time it is issued and may 
be updated or amended without notice. 

Under no circumstances can this information be interpreted as legal or tax advice or a recommendation to invest. All investments are subject to risks including 
risks of capital losses. 

Past performance is not a reliable indicator of future performance. Banque de Luxembourg assumes no responsibility for future performance or financial 
returns. The Bank cannot be held liable for the information provided or for any decisions that may be taken on the basis thereof. Potential investors are 
responsible for ensuring that they understand all the risks involved in their investment and other decisions, and should refrain from investing until they have 
carefully considered, in conjunction with their own professional advisers, the appropriateness of the services proposed for their investments and their specific 
financial situation, particularly with regard to the legal, tax and accounting aspects and any potential legal and regulatory constraints concerning the proposed 
transactions. Subscription to any Bank service may only be made after a detailed and comprehensive review of all the corresponding contractual 
documentation. It is illegal to reproduce, transmit, distribute or publish this document or the information it contains without the Bank’s explicit prior agreement 
in writing. 
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